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The Psychology of Money

by Morgan Housel

TIMELESS LESSONS ON WEALTH, GREED,
AND HAPPINESS

MORGAN HOUSEL

“Onc of the best and most original finance books in years:
—JASON ZWEIG

Hh

* How we think about money is just as important as how much we have

» Past experiences shape our current financial decisions (FF!)

» Power of compounding greatly impacts long term wealth

* Emotions cause us to make irrational financial decisions

e Investing is more about managing behavior than picking stocks

* The most important part of every plan is planning on your plan not going according to plan

* There is not ‘a way’ to save and invest

* Rich is current income, Wealth is hidden...income not spent

* Things that never happened before happen all the time

* People underestimate the need for ‘room for error’ with money

e Save for the sake of saving, not just for deferred spending

» Hindsight gives the illusion that the world is understandable

* Use money to gain control of your time

« ‘Bad’ financial decision can be a ‘good money decision’ (your financial plan should drive
your investment plan)
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